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THE WHITE HOUSE
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TOP SECRJETISENSI‘I‘IVE/EXCLUSWELY EYES ONLY ON-FILE NSG RELEASE
INSTRUCTIONS APPLY

MEMQRAWM OF CONVERS&TXQN e

PARTICIPANTS: ‘Chmg W&n-chin, Assistant to the PRC Foreign
Ministet
*.Tsien Ta-yung, Deputy Director, Western European

North American and Australian Affaxrs, PRC
Foreign Ministry

Chao Ch'i~hua, American Desk, PRC Foreign
Ministry

Yang Yu-yung, Interpreter

Notetaker o

Alfred LeS, Jenkins, Director, People's Republic of
China and Mongolia Affairs, Department of State
Jobn H, Holdridge, Senior Staff ‘Member , National
Security Council
Richard H. Solomon; Staff M;amber., National
, Security Council
Mary Stifflemire, Notetaker

DATE AND TIME: ~ Friday, February 16, 1973; 2:30 - 5:40 p.m.

PLACE: | . Villa #5
7 Peking, People's Republic of China

SUBJECT: = Cultural and Scientific Exchanges; Trade Relations

M. ﬂhwg : ’-I’iii‘s'mornmg--you visited the handicrafts exhibit.

M J&ﬂkmm It was a very rare treat o rea;uy beauﬁful

‘Mr. Solomen: 1 have one question: ;I)o -yowhope to dewlm:; an-export
market for these pmducts" :

Mr. (;hmg:-* We plan‘to increase some [ﬁmducm;ﬂ for-export of this kind
of commodity. " It is better to have a little more. There is some problem in
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as we have bought a'lot from your side. We
because we have not got enough [available for

v two-way flow of trade, and I think that should be
sonably near: fumre. We hog:e 80, ‘

Thmk »yau for ycmr kindmsa o

‘1:see we arve pravi&ed with thg wimer imiture again
~ ‘not timed our trips here two well, it seems to me, because all four .
seasons are so celebrated in Chinese art that it seems a shame we have :
missed one of the seasons so far.

I wonder if Mr.. Chang has any preference as to how 1o proceed this after~

noon. As Iunderstand it, our principals have charged us to cover at least

three main topics in these talks:  One is exchanges; oneis trade; and then
the items which are making our trade at the present time somewhat awkward,
thatis, the outstandiAg matter of the mutual claims. I wonder if you have

\ zmy prefaremce as m t:he order in which we p:rocee&"

n such publimty. but we were very pleased ourselves the way
4 Not only were we impressed by the professianal quahﬁcatwns
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impmaa%on that you sha;m our belief that: the Natmml Camrmttae

"ﬂm thes tm are noi: nm:essmuy exaluaiw.

Ne muld hﬁpm howevar, to have an apgartunity ta mﬁsiy ourselves that

any other organization indeed had the facilities and capability to be of

. appropriate help and was competent to manage the exchanges. I think our

. national committee came home with the impression that we might well move

' forward at a somewhat accelerated pace. 1 think the rmechanism through

. Paris as well as in connection with these two organizations has been quite
satisfactory, but'it may be that the new era that we are entering upon will

enable us to have somewhat fuller consultations and to promote more long-~

‘ wm p%xming ﬁw & Ieast some of the tmms of exchmgas that we might

rly requires three weeks to take the required steps on visas,
mld:very much appreciate it if you could do everything possible
eneral requirement. 1 may say parenthetically that I realize
pon occasion requested visas.on very short notice, but we
idom gotten them, (Laughter) This wasbelieve largely in
Wh individual requests.

Mazi 2 ust of proposals in Paris hst Nwember, amd 1 wonder
tinm ynu are pmpamd m give us any reacho:n to those

hope you will ﬁnis’h on the topic yﬁu;wwﬁ just discussing
We \un.da,rs?mn’d; jﬂm gee pwbl‘ems with sending Chinese

ritan universities under conditions which now exist,
he problem of Taiwan students being at our universities. But we
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'f'beliew th#t this situation need niot inhibit some possible projects of
joint research on a variety of topics which can be performed autside the
univeraityv context, thatis, off-campus. .~

Thereis quite a range of areas which could be mutually explored through
this arrangement. For example, in the area of general ecological problems,
environment, medical research; or any of a number of fields in the educa~
tional Jine. One other topic occurs to me at the moment. I believe you have
" already been invited to a conference on earthquake prediction in Colorado
in May. I this suggestion of trying to work togethér in contexts divorced
- from the university campus proves of interest to'you, we can make some
b ‘speaiﬁc proposals through Paris. ©know too that the Coramittee on
- Scholarly Communication has some possibilities in mind on this score.
And on exchanges in general T believe the National Committee on U,5.~
. *_ China Relations, who had'a very nice visit-with you recently, had a
" number of ideas. We do not coordinate in any detail such suggestions be-~
_tween the National Committee and us in the government, The Committee
aeeks to immm that thexr generru appmaah is in line with, is consanant

adm:aﬁoml fmlﬁd are pretty free-wheeling; they ave fme to come up with
any ideas that occur to them. They are not as disciplined as us in Dr.
, Kisaingar’s anﬁowrage.

P Imight mﬁan one nther area that we would be interested in at the

e appmpriate fime. We hope that your NCNA ¢orrespondents at the United

" Nations have benefitted from their tours of the United States. Thatisa

~ fairly unique. ma:;hamsm which affords you this opportunity -- the
nited Nations set-up, We would of course be interested in our media
eﬁ having a better opportunity for coverage in China through whatever

sm you may find plausible; and we hope that you may give favorable
\mtﬁtmvm ‘something of that sm‘t now t‘hat the gemra& climate may
more pwsible. ’ : ; :

;arsx:iate the start of what has been cailed a gift exchange program
en our Library of Congress and your library here, and we hope that
ight be broadened and perhaps somewhat more formalized.

e we mentionied last November our interest in the possibility of
ibition of recently excavated Chinese archeclogical treasures
yought to the United States. And we would be interested if you
fur‘th‘er thmughts on that pc;ssibiluy, We have both expressed
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the realization that we could profit from further language study of each
other's language. We appreciate the exchange of teaching materials
which we recently carried out, and we hope that this exchange can expand
_in time. @understand that Columbia University has suggested that it would
be wﬂling to provide special English instruction classes for Chinese stu- b
.- dents who would not necessarily need to live on the campus, but might, if | i
you found it'appropriate, perhaps even Jive at your U.N. Mimiﬁm in New 1
York if that wmxld be feswiblm ‘ \ 5

Mr. Chang: = So what do yw mean by English instruction class?
Mr. Jenkins: Instructic«n in the language.
Mr, Chang: | Itis for general students, ordinary students, or teachers?

Mr, Jenkins: It could be either, I think. ; ;
My, Chang: English students -~ not necessarily for teachers. :

L Mr. Jenkine: Iwould like to express our hope that we'would like to

achieve from this pointon a bit better balance in U.5.~ PRC exchanges.

‘We hope that'in this new period there may be more reciprocal arrangements

. -of the items which we have suggested. We are, of course, preparéd to look :

.into any of these you find of special interest. 1 think for our part we feel ;

that two of them especially might be ¢onsidered early on in our next planning, {

if yon find them of interest. We would like at a fairly early point to have

i some gort of pe¥forming arts group come to China. We could furnish almost ;

~ any type of musical entertainemnt, from soloists to ensembles, from smaller |
groups to a symphony orchestra. However I would appreciate your opinion

‘a8 to the receptivity of Western music in China -~ audience receptivity, that

is. There may be some question about this. It seems to me this is one point

here in the whole sweep of history our two cultures have been somewhat

mor'% divergent in interests than in others. So I wonder whether perhaps

g likeanice show ~~ we might puton an ice extravaganza. This

universally appreciited. Itis sort of a universal language. I

'whether any of you have ever seen the type ice show'we puton.

I do not know what kind of show you are talking about.

Tt is done by a ratﬁgr:large company. Anditie almost a
type of thing on ice. In addition to'the full company per-
also put on specialty acts with one or two skaters and

TOP _SECRET/SENSITIVE/EXCLUSIVELY EYES ONLY
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uaual!vy include & comedy act on'ice, /Inaway, in its somewhat spectacular
aspect it-is maybe about'as close to -~ a counterpart to your acrobatic team

that came to-us, I think it would be enjoyable and easily comprehended by

any other society, and we could somewhat conform the program in consulta-
tion with you t6 perhaps: even better fit Chinese tastes and customs.

Another fairly promising prospect, we believe, would be a basketball team

perhaps including coaching d«aman&tratima. Thit would be of interast

mutually . I think we would have some preference however for a performing
arts group coming before we next send an athletic type: thing, but that is

not terribly important, .

Mr. Chang: Whatof tha ice for your fce show?

M. ﬁn’lﬁm&m | .y'(}k?‘hey bi‘ing it'fhﬁﬁéélvéﬁ,
Mr Gham y: So wﬁaf kmd of ice == plastic ice?
My}
Mr, Q hang: Performed ih, the open air?

: i ME » Holdridge:  Preferably indoors, such as the sports arena here in

c»l_;iij dge: You édpply the water.

TMs ig'real ice. They skate on the ice.

“Mr‘ Hol&rid e 'Z(‘hey bring the £a¢:iliﬁas to maka it.

; '_ I«n any placea whmh yw might want it to visit whmh they
. not hwe, 1 believe they bring the equipment; because m the States
many places wlmre they would ha‘ve it

ik : «In the summer time?

1 Nes.

v Then we return the water as it is, (Laughter)

eful to try to tighten that procedure in any way.

mwsmsmwwmcmsmw mgs cixsfrm‘ |

No Objectlon to Declassmcatlon in Part 2010/‘]__2/13 LOC -HAK-463-10-3-3
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Mr. Chang: What do you mean by the two-track?

Mr. Je_:“xg: ins: Wcsrkmg through Paris and through the peoples' groups.

Mr. Holdridge: Dataila on matters of prim:iple, that is, policy; through
F&ria, butf plmning details being worked out by the organizations concerned.

;Mr Cha gg Ham.- Foy sy sugpestions?

Mr. Jenkins: 1 think our feeling is that this arrangement was made at a |
Hime when we both agreed that a somewhat indirect means of dealing might |
fit the times at least temporarily and would be better than a direct
government-to-government working out of these things. Whether at this
juncture we find that conditions are somewhat relaxed and whether we
need to look for a mechanism which would be more satisfactory is a point
I yaise for your consideration.

Mr. Holdvidge: I think the question would be, to0, whether the procedures
are understood thoroughly on both sides and whether there were no mis~
understandings between us.

r. Jenk ;5*7‘ I think that pref:ty wall covers what I want to say.

. Chang; Mr . Jenkins has presented us a very mmpwlwnsive intro-
duction with regard to the question of exchanges between our two countries,
I would like to say something about preliminary ideas on these items in
order to permit us to continue our discussions; exchanges of views.

First of all, in the past year and more we are satisfied with the progress

of exchanges between our two sides. Although the pattern still cannot
fully meet the requirements in the field of exchange, comparatively the pace
is still rather high the past year and more. '

 Aprt from the official delegations from the U,S. in the last year and more,
we have also received quite a:different number of visitors from the United
States and this has greatly promoted the understanding between our two
_-countries and the friendship between our two peoples. On our part there
have not been so many people to be sent to the United States and we could
' ’hardly - there is far from enough for us to meet the desires of people of
. ‘the U.S, and the U.S. organizations. All the Chinese groups that have visited

TOP SECRET/SENSITIVE/EXCLUSIVELY EYES ONLY

No Objection to Declassification in Part 2010/12/13 : LOC-HAK-463-10-3-3



A DETETI TN

Ob ction to Declassmcatlon in Part 2010/12/13 . LOC-HAK 463 10 3-3

CRET/SENSITIVE/EXCLUSIVELY EYES ONLY 8

the U.S. are very satisfied with afrangemenfé provided by American
friends as well a8 by the American governmmt.

Of course there have b&an some minor incidents in the course of their
wisits, but these are individual incidents including some by saboteurs --
including some by the Chiang Kai~shek clique, but this also goes counter
to the desire of the U.S, Government and the American people and we think
: thm will not affect the general trend. And these groups, Chinese groups
feel toward their visits that they have very much benefitted from their
visits, and they consider that this kind of exchange is beneficial to both
. gidesy : O

In the present situation in particular there is, after the signing of the
‘ceasefire agreement on Vietnam, in this new situation it may provide
feasible conditions for the further speeding up of this kind of exchange
‘bétween our two couritries. We expect and we hope that there will be moxe

~ favorable circumstances in the Far East in the future for exchanges between
our ﬁwa countriaa. For tlus is our gmmral approach,

_ Sn, as for the ccmcrete items mmﬁaned by you we can say aametlung about
- our ideas in this regard. As for the managing organizations, as we agreed

’ - dn the past this will be done mainly through the National Committee on U.S.-
China Relations and the Scholarly Exchange Committee, and here I think

we shave the same understanding. Thatis to'say, the other organizations

an ~oarenot at all excluded and this is what we have done in the past too, and
o T visee think that thése two organizations have really made big efforts in this

33 o feld.

! e As for tha queﬁtion of visas, Mr. Jenkins has drawn attention. to this very
well and; as yow said, this is also a question on both our sides and we
0T i really thmlc you for the work done by tha M&vicm side for their prompt

'pmwdww for the provisian oi visas, ami We hope in t!:w £uture the visas
will be issned more timely, but still maybe there are still some problems
and anyway it'is our hope there will be gzradual progresswe improvement
in this field.

It ia a fack that in giving response to suggestions with regard to arrange-
‘ments of the items, when we respond to giving a reply to some of the items
/it is rather slow.. There are several reasons. The first one is there have
‘ot hmn 50 many-cases of exchmgﬂs in the past and we have just begun in

m?_ - /.SEL-\*SFTWE /EXCLUSIVELY EYES ONLY
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this field -~ have restarted this exchange. Itis not merely a matter of
experience, it is we are also facing exchanges with some West European
countries and we have just resumed this exchange with Western European
countries and'we have got so many countries we have many items with
them too; 8o m this fleld our stmngth is rather scattered.

In addmum relaﬁans between Ghina and the U, $ have not been normalized

. yet and in a certain period of time, in the past year, the situation; the
atmosphere in the Far East was not so stable and these also were factors
affecting t%ua field. :

' And also there isa complicated prablem, that is, the Talwan question.

Besides, we have different systems, and when we are considering the
items, when we are dealing with the question of items we have to consider
our respective situations. The exchange of students, the sending of
American students to China has not been done yet because for the time being
\ our universities have not begun to accept any foreign students yet. Maybe
; - we will accept some foreign students for languages. We are now preparing
; . conditions. Asfor the American students it is another matter. We will
? S consider, we will stitdy this question.. Asfor the sending of Chinese
“students to American universities, I have already explained to you for the
time being it is difficult for us to do so as T explained to you in the past.
_ As for ﬂw sending of students for a shorter time and the sending of study
‘i groups, ‘we have not yet started. ‘Maybe you have already heard some-
‘ “thing about a recent sending of Chinese students to European countries,
including the United Kingdom, Canada and France.

T T T T

. Mr. Jenkins: Yes.

Mr, Chang: Of course, now we have greater interest in sending the
students of languages. Because the language problem comes first, even
in sending some students dealing with other specializations. And for the
study of your language it seems'to me it would be the same as students to
khe UK and to Canada. :

; Jenkins: It differs a little bit, (Laughter)

. Mr. Chm 1 thi;;k--m the fumre m_x_r' 'sm_d_efnfs\mll eventually go into
. the U.8., and it'is my hope that it will'not take a long time.

OP SECRET/SENSITIV E/EXCLUSIVELY EYES ONLY
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Mr, Jenkins: - We ahare that hape.

Mr. Chang: *Asdfor the matter of correspondents, we are very grateful
to the American side for the arrangement and reception given our corres-
pondents, for the New China News Agency to visit other parts of the
United States. ‘These visits provided them with more opportunities to
have deeper understanding of the American people -~ about America.

And we are aware that some special arrarigements have been made on your
side. And some American newsmen also came to China last year for a visit.
Axnd we also did otr best to have some special arrangements for some of
these journalistic groups. Generally speaking, we extended our welcome
mthem and‘ we ”tr'ied to satisfy their requirements,

For some individusl journalists we have also made some special arrange-~
wients =~ for Mr. Maop. We arranged for him to/ visit some parts of the
country which are not open to others -~ for instance, the mty of Fukien and

[some others; and when he weént back to the U.8. he wrote'many artmlw
about hiﬂ ﬁsit - i

“ M, Jenkiﬂis‘ ‘Jthad a VEry gmd result;
Mr. Holdridge: InMr. Al-app s case it was a matter of instant conversion.

My, Jenking: - I had lunch with him Yast week, at'Which time he waxed
lyrical abmm hig visit,

Mr. Solowmon: Some peaple thougl:t ‘e might be a reporter for The People's
Dm%. CLaughter) _

My, Cha hang: ~He is a man who respects the facts very much.

' ‘&Wm American correspondents have also raised the question of permanent
stationing ‘of ‘co¥respondents in China. 'Of course this is a matter of some

_ special character and in the past we have explaitied to them the reasons
“why 'we could not do that. Of course this does not exclude the possibility
of us further studying this matter in the future.

And for the exhibit of the unearth historical relics, we plan to have this

. exhibition in West Europe some time this year. Several countries have

_ vnited to make usa joint proposal. Each stop [on the European tour/
innot be too short, but that is'what they suggested. And our plan is that

TOP SECRET/SENSITIVE/EXCLUSIVELY EYES ONLY
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after the exhibition is in West Europe it can be shown in America, This
will'be more practical, I think.

Mr. Jenkins: I am very happy to hear that, and I hope that we may have
an opportunity to plan well ahead for that because as you know our
museums get booked a long time ahead and while this will be very sought
after it is sometimes very difficult to arrange. You understand sometimes
you have a huge exhibit from some country almady in train am& it is very
difficult to change plana. i

' »-M:r . Chang: We understand that the arrangements ahcmld be made
earlier for the museums to arrange places and programs for the exhibits.
In a fewdays the British and the French will send some personnel to
Peking for detailed discussions on the exhibit of these unearthed historical
relics and to sign the contract, in order to determine the rights of the
exhibits and also the scale of the exhibition. And also to determine condi-
tions for transportation of the exhibits. If this is settled then we may have
a pattern and then other couniries may follow the same pattern if it is
convenient to them. So we will have some idea of the duration of the
exhibition in West Europe by that time, and our preliminary thought is that
the exhibiﬁma will then go to Canada and then to the United States.

Mr. Holdridge: St ok year?

Mr. Chang: Nextyear. Things might be considered more concretely
_after some time. So of course we will see whether the arrangements will
' ‘be suitable to your side and we may hear your concmte suggestions.

And for em':hanging the performing arts and the musmal group, in the

past you have raised some concrete items and we have given some considera-
. tion to what you have proposed. Then we have preliminary thoughts in this
. field, not formal. We can now have an unofficial exchange of views. Some
items may be fixed in our talks, and some of them might be able to be fixed

by the end of our discussions. But we can continue our discussion and
‘have it fiked. through the Paris channel or any other channel convenient
to you.

As for spurta items, you raised the item about the amateur basketball
“team, and you auggmted that a gwimming team may be sent to China some
‘time after, '

’Mr . Holdridge: According to your convenience.
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Mr. Chang: Qur sports orgammtims have the idea that they hope your
basketball team will come to China next May if the timing is convenient
to-your side. A preliminary suggestion . ig'that the swimming and diving
team come this summer in June ot ... They will not come simultanesusly.
There should be some gap and one team will come earlier and then \
another so that will.be more convenient md we will have better resuits.

So; last yaar we sent our ping pong team to the States and this year we
plan to:send our gymnastic team to the States. When President Nixon was
‘here he saw a performance given by them. The timing, say this summer.
8o we will have two teams visiting our two countries aimultaneously. This
is for the sports item.

“As for performing arts, Mr.Scott has raised the question of the sending
of the i?hiladelghia Symnhnny Orchestra.

Mr. m _“Senator Swtt"
My, gh__@__ug Wi:en he was in China he suggasted it. And onyour way to

Peking you also raised this question. So we consider that they may come
here this fall =~ say, before October if this time is convenient to your side.
By the way, the London Orchestra is coming. (Laughter)

Mr. Solomeon: - 1 hope théy do not have a winpetitian here,
- Mr. Tsien:” Friendship first; competition second.

Mr, Sclomon: - Some people will say you are trymg to split the British-
- American alliance. (Laughter)

Lo Mr, Jmkina ¢ That is fine if they come spring and autumn - one after
~ the oﬁher

M. Cha:n So; one in the sprmg and the other in the autumn, As for
'the performing arts, I think your ideas are in general satisfactory. In the
A past féw years no Western musical troupes have tome to China. However,
+“we may welcome some musical troupes to come to China in the future for
stsm performances.’

DA

M. Solomon: - Musical?

'TOP SECRET/SENSITIVE/EXCLUSIVELY EYES ONLY
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Mr. Chang: - Tamitalking in the general scope of the performing arts.

1 think something of interest to Chinese audiences will'be some Western
¢lassical music. As for the folk performing arts, national folk art has
much variety, and lam not quite sure whether our audiences will be
‘interested in every type of that art. This is riot so ¢clear as the classic
music: 1 know that the Philadelphia Symphony Orchestra is very famous
for performing music of the Western classics and we may have concrete
consultations in the futurs with mgawd to the mmcrem pwgrams t}my will
m&sm& duximg ﬁwxr wisit. ﬁo Chim

My Jenking That will be helpful.

_ My, GMg As for tha ice show, I w:ﬁ be very frank. Weknow
; nothing about it -~ have very little. understanding about it. In China, you
' see, ice skating is wry unpopular ~=not very popular.

Mr. Solomon:- Let'-me suggest one appwach. Your people in New York,
at the U.N., might be able to see such a show in our country to evaluate it,

| Mr. Je% 'I‘h&y cauld probably find an ice ahow in New York at almost
' any season. Or if not, I am sure we have it on film and could get hold of

- Cwe o that and show them what it is. like.

I SRR 'Mr. l‘:hmg' ‘I‘his is a show that we know very ’httle about. I think
é % youknow the general situation in this field in/China, so you may find which

ﬂtvla mﬁght be favorable to China:
o sk B, in wder i:a enable usto ha,va a bettar kunwiedga about the perim-mmg
i . o 7 arts, you may send some films or some episodes from the films to us for
b reference. If this is convenient to you, we'may have a genwal assessment
- first as to what fhrm might be suited to China, Of course it is not absolutely
” necessary .

Mr. Jenkins: I_wnder if anyone here knows whether our TV tapes are

compatible with your TV system. My thought is that we may not have them

. filmed, some of those things, but may have them on tapes. Now I am not
. sureour two TV sysmms are compatible

Mr. 'Salmmm I am sure these are on film == more readily a\raﬂable on
film than TV tayea

M ._*i‘loldﬁdgw This'is our problem =~ not yours. (Laughter)

; ‘rop s:smwmsmwsmx%uswmw mms ONLY
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Mz, Qlaa,ng* As for these technical problems, Ithink they can be settled.

Mr Homridgw And we will cg?tdmly try to do what yau ask andtry to

M;" , Cﬁg&u'mgﬂz If yau will pxmride us with some films just fm* our reference
then we will send them back to you.. ;

And Dy Kissingér also mmﬁoned ﬁae pointof the comedian, Mr. Bob Hope.
_ We arenot familiar with him. Of course we know his name, but we are not
: familiar with his characteristics, and the concrete requirements. We have

“have not seen ahy works done by him. Iunderstand he wants to shot some
TV program.

Mr, l-luldﬂggw To make a show here in the PRC. Iamnot sure that will
be quite in the category of cultural exchanges.

_ C}hang Just ﬁm: axchmga of viawa?

, érid s 1 think we can have h&m provida some infmmatimx about
- what he has inmind..

M:r. Chang “Of course He has written some letters to our embasgy through
Ottawa, but we don't know how he 'would work. In the pastmaybe he has
. dore'a show similay to'what he wants to do in China, so ifit is convenient
to you aend us some works dune by him.

e e e

ins: We will look into it.

t. Chang: And we will 'send it back to you. Just for reference.

M, Héid‘riﬁgeﬁ Frankly I don't know what he has in mind. I think you
ave more informed; Mr. Chang, than we areon thisone.

W But we will 1aarn more about it,

| ’ﬁr . awg; Aa for tﬁhe other parta of ehe exscmnga. in the field of sciences
and medicine:  Our scientists’ delegations were accorded a good reception

y.the Committee of Scholarly Exchange of the U.5., and by other members

the scientific community in the U.$.; and our medical team was also afforded

good reception by American organizations ¢oncerned and also by circles

of scientists in the U.85. So the Chinese Scientists Association and the
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China Medical Asgsociation are planning to invite scientists and medical
teams of the U.S. to pay a return visit to China. And they hope that the
U.S. ' medical team delegation may come very early -~ say next April,
and the scientists' delegation may come sometime later. =

The National Committee of U.S,~ Ghina Relaﬁcms has just comiuded their
vigit to'China, and our ?eople's Institute for Foreign Affairs is considering —-
of course it has not been decided yet -~ considering an invitation for
_another delegation from the National Committee composed: of the newly
“appointed chairmiatiand some other leading members of the committee who
did not have a chance to come to China'last year ~- a small group.

In thé past you raised the question of sending a langusge teachers' dele-
gation to China. We suggest that this summer you might send a U.S. dele-
gation for middle or higher and primary school teachers, but not only
language teachers, not necessarily just teachers of Chinese language.
Part of the group of course may include language teachers. Teachers for

“‘elementary and high school. So'we may have exchange of experience in
education.’ '

Mr. Jenkins: I think thatis ex.cesllant.

Mr, Solpmon: - Your idéea was not simply languﬁga teachers, but general
wmhara"

M. Chang Yes. As to thespecific requirements, we can further discuss
/“this question. - ' '

" 8o that is approximately all with regard to exchange contacts between our
" two sides in conneéction with the Paris channel. \

As for Chinese groups visiting the U.S., apart from a jourhalists' delega-
tion which I mentioned just now,. I would also include the following: Our
water conservancy engineers are interested in sending a delegation, a
water conservancy team, to the U.S. We are also planning to send an
electrical computer team to the States as well as having a U.S. team come
to China, approximately arotnd July. Weare planning to send a Chinese

. technical delegation team to the U.S. as a return visit for the U.5. visit,

" and we are also planning to send two or three groups of specialists. One
is in parﬁcla physics -~ I'am not sure whether 1t is parti::le or high energy.
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Mr, Tgi Molawlists
__‘_’_C_hw Anyway. aumathmg o& wluch 1 kxww nothing about. (Laughter)
&, H@J@MW High ene.rgy nuclear physies.

| Mr. Qm, : anay alw's%md; chemical engineering team to the U.S,

1 am giving you a'rough idea. T am talking ina very genersl way. And we
may also send a rather more apmialized medical team. Last year we sent
a comprehensive medical team and this year we may smd a medical team

- with more specific interest.

| I have already said something about exhibitions for unearthed historical

relics. If'will be there next year, And there are some items which we are
still considering. You suggested that you may send some State governors.
Maybe they ¢an form a delegation. Weare not quite sure because you have

..only talked aboutit in a general'way and some governor has applied -

individually .

M. J aukins | Wi&ulélﬁyou like & little more &etailed concept of that?

; W I think we may: axchange some ideas. Itmight be too early to
,b& too: conwatm

iﬁx‘id #: . Perhaps we canwse the Paris-channel for that, too.

‘Mr. Chang: You have mentioned -~ guggested in the Paris channel about

gsending a group of State governors. Generally speaking, as for the visits
paid by governors, and senators, and repregsentatives, it would be more
convenient for us to have them come ta'China in groups -~ they should come
in dﬁl&gaﬁmﬂ. “““ .

i M:; . Jenkins: < We undermnd that.

Mr. Chang: Of course there might be some exceptions.

‘Jenkina:  We can't control these individual requests, but we under-

vstmd the desirability of doing it in groups.

A As for the langua,ga teaching stud‘y group, we are planning
to send a team to the United Kingdom this year and after gaining some

:'  experience we might consider the aendmg of a learning teaching team to

the U S, =~ astudy group.
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As for the guestion of channels, thsa Paris channel is necessary between
ourtwo governments according to the China Cominunique. Of course it

will mainly be used to discuss peopla~to~penple exchanges. But the
governments will give some special assistance especially in the field of
security. Aswe said in the past, as for the specific arrangements with

the National Committee on U.S.~ China Relations and the Scholarly Exchange
Committee, it would be too complicated to have them communicate through
the Paris channel. 'So whether you have any ideas to simplify the procedure
T am ready to hear it if you have any. Because the purpose is all the same.
Just to keep all quarters informed, so there will be no lack of coordination.

Mr. Jenkins (to Mr. Sclomon): Do you have any comments?

Mr. Solomen: Yes; I would like to make two peints. First we think it is
important to have more early planning. Particularly where there will be
many more groups. <A second general procedure we think appropriate, and
which is inherent in the two channel, the two-track approach, is that we
should seek agreement in principle on the level of exchanges between our
two governments ~- of course not in every case since people-to-people
exchange contacts will still be-very active and then the detailed planning
can be done at the people-to-people level, through the National Committee
and the Cmmmittea on Schﬁiaﬂy Communication.

Jenking: We}.i we. appreciate the obviaus thought you have given

to mm steps in this field. Iunderstand we both do, but these, most of

- them, are still tentative, but you have indicated those which are really
-+ _expected if we can work them out, and those which are still under- study.

My first rea‘cuon is that thisis a very promising list of possibilities and
arather uicely balanced opne. We will look forward to further communication
on this through Paris for those items which we may not be able to reach final
agreement on while we are here on this visit. I hope and expect that both
sides will find an increasing degree of satisfaction in these exchanges, and
we both have indicated here contentment with the way they have gone so far.

1 don't think I have any particular comment item=by-item except simply to
o veiterate that this strikes me as a very useful list and I think the approach
o s very good.

\ Mr. _c’& ang: 1 really appreciate your favorable statement, To facilitate
our work, for those specific items wherethe timing will be very near, we
* may have earlier settlement of these items. And also for those items which
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'may be more m\mpiiamed and which also need early c:msidemtimm I hope
that we can formally . ctm‘ﬁm these things before your departure from
Peking. But generally speaking, the following items on our part can be
fixed -~ considered as fixed. Of course Twill give you confirmation
before your departure.

The basketball team -~ I mean the u. S basketball team to China -~ both
men. and women.

Mr. Jenking: - And that is amateur?

Mr. Chang: You suggested amateur and we agree to the team you
suggested. : : '

And the awimming team, the divingteam.

on: o You should know, however , that one of the. memhera of the
Natlanal Cpmmitme delegation, Mr, Oksenberg, conducted a study of your

- basketball team. ‘He foind that you were very good, and since you beat

our ping pong teams so badly he concluded that we should send 2 good
basketball team . (Laughter) -

. Chang: You should senda very gaad team to China, so that we can
1earn from your team.

Mr. Jenkins: Inany event, we take comfort in what your Prime Minister
promised our Secretary of State. Ibelieve he said that you could arrange
to beat us, but not by very much, (Laughter)

Mr. Chang: When your basketball team is here in China we will follow
the prinaip’ié Bath of us shauld follow the principle of equality and mutual

bemfit

M, Jenking: 1am confident of this.

 Mr. Chang:  And our Chinese journalist group will go to the States. And

2 water conservancy study group will also be sent to the States. This water
conservancy study team has some special interest in the sluices on the dams.

- They hope that they may go to the States in March this year, or April. Of

course, if it is convenient.
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As for the Philadelphia Symphony Orchestra; in principle we agree. And
for the time, our suggestion is September. Of course it is not necessary.
They may be coming here a bit later, but not by March. (Laughter)

Mr. Solomon: ‘Buthere again, you have a technical problem just because
of the schedule of their other performances.

Mr. Chang: Yes. So h.‘aw;many people in this?

Mr Jenkins' 120, 1'think.

Mr. Chang And we also hope that you let us know about t}w mm:mte
requirements, about the stage and also the size’ of the amdiame ;

/Mr, Jenkins:  What was s that about the audience? ‘

1. I mean.concert hall, the requirements. s0 we have some

In the past you have suggested the U.S, send a 4-H team to China. We
continue to consider this and if you have made any further deliberations
in this regard. Of course youw have provided some material for us on this.

"+ Mr. Jenkins: Yes.
i M kr. Chang: That is all for the moment.

M o3 nsy . 1think all those items thus. far on vour side are satisfactory.

- 1do not foresee any real problem on our side.  We will have to be in touch

with the Philadelphia Orchestra to see their schedule and arrangements for
“that. I den't think we can consider that entirely firm, although in principle
I think we won "t hwe any problem with it. '

Mg, Chang: So, I think if there are no other remarks we will stop here
for this morning on the exchanges.

 Mr. Jenkins: = Thank you. I wonder what your thought is as to how long

we want to continue this afternoon. If we want to take up any other subject
perhaps we could have a short break; or if you think we would not get into

. any other subjects sufficiently.. . ‘Whatis your idea?
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Mr, Chang: For your nexttwo questions, they combine with each other.
‘We hope that you may give us some rough idea so that we can consider
these two questions. '

Mr. Jenkins: I will be glad to.

Mr. Chang: = So, I don't know whether Dr. Kissinger will have soemthing
to do with you after he finishes his talk there. Maybe as saon as he stops
talking we will also, Will that be all r‘ight? .
Mr. J&ﬂkﬁ‘gﬁ: _ ‘What is that?

Mr. Solomon: Heis concerned that Dr. Kissinger may come back and
want to talk to us,

Mr. Jenkins: Fine.

[There was a ten minute break in the conversation at 4:45 p.m. The
discussion resumed at 4:55 p P

W ‘T'hope that we can get to the point where we have our trade

N _arrangemnta on as satisfactory a track as apparently our exchanges are

now launching. There are a couple of issues which doubtless will have to
be overceme before we will have clearer sailing with respect to trade
atters <~ a smoother road. ‘We have spoken on both of them briefly in the
past, and I would like to just briefly characterize our thinking on them today.

The first of these is the issue of U.S. private claims against the PRC and

the People's Republic's assets which were frozen in the United States. We
sent to you last week I believe through Paris a very large and weighty
package. (Laughter) I was dismayed when I saw the size of it. I called

in the best expert on these matters in my office and asked him if I had to

go through that. He assured me that I did notandl exhaled. (Laughter)
‘1 have two members of my staff who claim to understand this whole business.
My problem is that I can't understand them. (Laughter) Whenever I asked
them a question about it in the past I.got a 20 minute lecture -~ Anglo-
American jurisprudence. And I have to struggle to stay awake. (Laughter)
- After several experiences uf that sort the‘y assured me that T might as well
sleep ﬁwxxgh (¢ SR s

Now, of course, 1 am more than half Joking about this. 1'think we do-under~
stand the gmeral pmﬂa}‘.ﬁm. The ﬁoim: is that I am trying to make through
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this light treatment, joking, is that this is a complex business if we

should go into it case-by-case. It seems to us that this impediment to

progress in this field is such that we would both loose if we bog down

in a lot of detail because it could go on for a very long time, I we can

find a means of more rapidly solving this probem by a little more simple

approach to it I think that it would bring more than compensating benefit

in opening up the whole area. We have spoken in the past about the danger

of attachment of Chinese goods and vessels by private claimants so long as

this issue is outstanding. Furthermore, as long as this issue is unresolved

it would be very difficult for us to geek Most Favored Nation status for the

People's Republic from our Congress. The MFN issue is not one totally

controlled by the President. He must seek the agreement of Congress.

But we are introducing legislation which if passed would give the President

discretionary powers in this general field of Most Favored Nation treatment.

If this legislation passes it will give the President discretionary power for
Chimoto dauide on this issue of Most Favored Nwﬁcm,

So, of these two questions of the outstandmg claims and Most Favored
Nation treatment, they need to be addressed or approached in that sequence.
H we are to veach a ready settlement on this it seems to us that the matter
of U.S. claims against the People's Republic and the People's Republic's
claims against the U.S. should be solved simultaneously in the context of
a bilateral claims settlement. Doubtlessly our specialists on both sides
will want to get together and discuss this, but I hope that they will not get
too involved in endless intricacies, the details of this, because on the basis
of our past experience with other similar sityations, frankly it seems very
likely that we may bé able to find an equitable and relatively simple
resolution. 'This may well prove to be one in which American claimants
would simply be compensated from the assets of the People's Republic which
"are now blocked in the United States. This would mean that American clai-
‘mants would receive substantially less than full compensation, while the
: E’mpla‘a Republic would not have to supply funds beyand those at present
“under-U.8. government control. As I understand it; purely from the
material value involved, this arrangement would actually work out some-
what to the advantage of the People's Republic. However, the importance
of getting this block out of the way, it seems to us, is that a relatively
simple solution would benefit both of us.

In July we proposed in Paris that there might be an early meeting in either

‘Paris or Peking, or some mutually agreeable point, for a general discussion
- of the claims problem and the principles which might govern its resolution.
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For our part we stand ready at any time to arrange such a get together
and we would welcome your reaction to this as soon as it is convenient.

I Mnk_-tM-m%es the problem about as well as we can in this forum,
unless yon have some questions or some observation.

Mr. Chang: This is aboutthe private assets and any idea on the trade?

Mr. Jenkins: As for trade itself, it seems to be that we have.exchanged

views on future possibilities so far as specific commodities are concerned
in onrexchanges in Paris about to the extent that they had been able to ~~
here it would simple be a reiteration of that. :

Mr. Chang:  So does this mean that you do not have any new issues?

Mr. Sclomon:  Iwould just like to underline two points that relate to the
general issue. We understand that you indicated to the National Committee
on U.S.~ China Relations your interest in holding a trade exhibition in the
United States.  This obviously would be a great help to promoting sales of
products of the People’s Republic in America and help balance your trade
with us.  But to have such an exhibit proceed smoothly would obviously be
facilitated if the private ¢laims issue were solved. It would avoid attach-
m&xxt, of your products exhibited in t}ae U.s.

The seond point is that, as we told you in Paris at the end of December,
there is being organized on the same’ pattern as the private groups for

__.cultural exchanges a National Couneil for Sino ~ American Trade. We

. hope that this group will help to develop-and facilitate an exchange of
information among businessmen and promote in other ways the develop-
. mentof trade. This group is not fully in existence, like the National

Committee. This group is just being formed and we will communicate
more about ite details and its members.

My, Jenking: I recall that last October I believe you asked us through
‘Paris to suggest the names of firms, companies whose attendance at the
Canton Trade Fair might be appropriate. If we can be of any assistance
“to you again in connection with the coming faxrs we of course stand ready
5 o>

': ang: 1 juat want to raise a very brief question. On the question
of the privata claims on assets and the freezing of Chinse assets in the
U.S., you raised this question. So you raised this question in the hope
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that it will be solved. We understand your motive. That is to say, it
/will be beneficial to the development of trade between our two countries
“in the futuve. It is also our hope that in the course of the further develop-
ment of Sino-U.8.. trade all possible sbstacles will be clesred up., We
are actively considering this question, that is, the question of the settle~
ment of claims . We have just received the material provided. Perhaps
we will let our exparts read it first; for it weighs 16 kilos,

Mr. Jenki s: 1am glad you a!m have a medical uxpert who can handle
" back strain. <

Mr. Chang: - So just now you %md a very good suggestion about how
- to solve this problem and not to deal with items one by one. Otherwise
our whole generation would not be able to solve it. (Laughter) You said
- that some a&mpler ideas may be mght out as how to solve this pmblam by
a a:in:wlw method.,. -

.As for a get together of experts from the two sides, I am still not quite
clear abiout how they would deal with this question. If they completely
follow legal procedures it will be very likely for them to get lost on some
side: isswa. '

‘ Mr. ka ] I think we cankeep them ona shm't leash.

. Chang: I'amnot quite clear about the way you dealt with other
cmwh-ies on this matter. Would it roughly follow the same pattern?

Mr, Jankins:. In several ixmtances we have. It varies somewhat, because
the conditions vary. But there is considerable precedence for this general
procedure _

Let me talk further and see whether there might be a possibility of our
virtually circumventing an expert deliberation. I am not sure, but you
. might want to consider on your side whether this would be a possibility
i am:l wecan talk again abaut it:

e M Chaang So:you think that in. order o facilitate the further increase
~ / of bilateral trade the MFN problenr should be setfled. And do you think
that if the problem of claims and assets is cleared up then the problem of

the ‘question of Most: Favored Nation can be solved immediately?

My, J enkins* ‘No. I welcome the chance to speak to this a little further
because even the sequence in these two problems has to come this way ~-
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ettlement first, and then the Most Favored Nation ~= that
ke us a little while. I think it would be useful to start
thmkmg,,a ead of time about the mutual arrangements which will make
Most Favored Nation status possible.

Most Favored Nation étatus is customarily extended by the United States
in exchange for comparable benefits in some form.

Now usually in the case of an open mazket economy, extension of Most
Favored Nation treatment is sufficient to accomplish this mutual benefit,
: since U.S. export opportunxues are basically determined by prices which
. inturn reﬁ@& adjustmanw inthe tariff schedule of the: attmr country.

case aut@mfmaﬁy Since U.S exports would be determined ba.sica.lly
by state plan rather than by tariffs and prices as such. Therefore in
. the past we have extended MFN in return for certain concrete agreements
to facilitate the development of U.S. export opportunities.

- For'instance, the recently concluded series of trade agreements with the
Soviet Union included a number of concrete arrangements through which
d U.5. trade was facilitated. Most specifically, these agreements included
' - provisions protecting our domestic market against disruptions by goods
produced in the Soviet Union. .And an agreement to establish offices in
‘ ’Washingtmx and‘ M‘oscow pravidmg service fac:.ht:e.s to businessmen, an

and settling tha large Soth lendwlease debt

Now 1 recognize that the clrcumstmces between ug are not entirely com-
parable as between ug and the Soviet Union. Itisnota fully comparable
pattern at all.. It would be different. So I don't mean that that has to be

" awexact model. 1mentioned thig general area so that we can both study

" how this might be appropriately balanced to our mutual benefit. This is

important in order to get appropriate Congressional acquiescence in
arrangements. I believe in Paris.we have already referred toa number of
concrete problems in our trade arrangements such as the possibility of
‘market:disruptions. We do not yethave any full position as to just what
form the benefits might take which would balance this Most Favored Nation
treatment, but several things come to mind as illustrative. For instance,
agreement by the People's Republic not to ship products to the U.S. which
would threaten to.contribute to a dzsrupuon of our domestic market

Mr. Cha gg‘ i ‘Y-ou mean_tha- goods, or tha veswls.?
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&h‘; Jgnkinw Goods. For instzmce. somé forms of textiles.
‘Mr %ﬁﬂ Especially those died with panda designs.

Mr. Jm%:ixw: Also, :Eurthex steps in the line of s;ma lixxks and initiaﬁng :
air links might be helpful.

Other examples which might help in this problem would be agreement on
some reciprocal company rights, patents, trade markets, etc. We would
promise not to put out a panda brand of cigarettes. (Laughter) And lastly,
just as an example, some mechanism which might prove possible at this
stage in our relations to provide facilities and services to U.S. businessmen
in the F@ople'a Republic would certainly be one of those posaibilities.

mz isalll mm on this side.

'I‘ha most, imPomt thing is to eliminate that claims

M. m_am ng: Yes. All right, shall we stop for today? There w:m be
more time for our further discussion. Sometime tomorrow. So we will
fix the timing tomorrow morning . Sometime tomorrow morning.

' [The meeting ended at 5: 40 p.m,/
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